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Economic Aid to Italy 

Mm ’ 3 Monday, to obtain parliamentary approval of 

5 * 5"^ I®*? 11 * n hi ® bein 3 *«ked to try again, or the designation 

^otW ^nS 3 ? *? m t0 a cant * r or cent ®P cabinet, or eventually, 

r g ® ®f ai ® 1 «Qtiong the outcome of which could not be foreseen. In any £ase 

gL?£? \£‘£&3 r £riV "£?“? for *""*-*•“ l-Utical Lr£/2 "" 

tmT w*#? eternal and international programs they have supported. 

rff! ® ec ? nd thoughts on vhat, under present circumstances . 
should be our attitude towards the U5 FY »54 aid program for Italy. 

If you and Larry Vass have occasion to discuss, during the n«*t 

JEM* & Italr " e r * oc ’™ n<1 that * ?or *"• ^ 

<.f ° n poutiMi 

2 ) w « bal *T^ P contracta for Italy should be treated on the same 
basis as projected before the cabinet crisisj 

,.. + , 3 J b ® li8Ve J hab . J ? J anS for distributing economic assistance among 

^ C ° n , th ® assu ®Ptiou that sometime before the 

Bna *** Xt&ly tdll yq cciv® jqq X@ss than th^* , 

during the budget hearings (i.e. 020 million for development 0 / 3 ^^°*°^ 

Italy plus ,37,5 for the aircraft program) but that aid for the Southern 

H " and 11110 fast Prominently^ bounced 

a i" n + T futup9 ' ? *eGaaperi succeeds in a second try 

f?™ i T bi t op if , 8e '^ oth «r cabinet is formed which we wish to encourage 
or if another general election is called sometime this autumn or early next g ' 

be I lnoc a ted ^ ^ 0 Tf 0 ^ d, f ^ h ?r* th ? fc no econorrdc assistance funds actually 

iii!! 1 ? tho^ l7 -i im i iX politiGal situation becomes clearer, .hat 

we desire, in short, i® to achieve, at this stage of planning and 

the room for fbturc flexibility which would pjrf. t, fSm hackly 

S? !^ VG Magnitude, i.e. #20 - 040 million plus the 

*37.5 million, should that need arise, m recognise that, although the 

development needs 
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development needs of Southern Italy are enormous, a balance of payments 
justification for this Italian aid plan might be hard to defend. However, 
we believe that, properly timed and announced, an allocation, of 
&M> million for Southern Italy - "doubling our program" - might give 
the marginal help required to rescue from disintegration a pro-western 
Italian policy in which we have invested billions* 

The future political orientation of Italy may fee at stake during 
forthcoming developments. If a democratic and pro-western Italy is lost, 
or if Italian politics should continue their drift towards division and 
impotence, the consequences for NATO, SD2, European integration, and 
future conduct of the cold war in Europe could be Incalculable, Aid In the 
magnitudes above may be an effective means available for exerting US 
influence in such a way as to forestall or prevent that disaster. It 
would be a small price to pay. 


cc! EUR - Mr, Bonbright 
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